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Message Text 

UNCLASSIFIED 

PAGE 01 LA PAZ 02382 311936Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO EB-08 L-03 XMB-04 COME-OO CIAE-00 
INR-07 NSAE-00 TRSE-00 /033 W 

011510Z 105492/42 

R 311920Z MAR 77 
FM AMEMBASSY LA PAZ 
TO SECSTATE WASHDC 4711 

UNCLAS LA PAZ 2382 

E.O. 11652: N/A 
TAGS: BDIS.BL 
SUB J : PROTEBOL 

REF: (A) STATE 69255 

1 . ACCORDING TO FCIA’S LAWYER, DR. LUIS DE LA REZA HANDLING 
THEIR SUIT AGAINST SUBJECT, COURT HAS ORDERED PROTEBOL TO BE 
AUCTIONED APRIL 10, 1977 AT REQUEST OF BANCO DEL ESTADO. COURTS 
NOTIFICATION HAS BEEN DISTRIBUTED TO ALL PARTIES INVOLVED. 

2. COURTS NOTIFICATION TO MR. RILEY LISTS HIM AS PROTEBOL'S 
GENERAL MANAGER. RILEY IS NOW APPEALING TO COURT THAT HIS 
NOTIFICATION IS NOT VALID AS HE WAS NOT PROTEBOL'S GENERAL 
MANAGER AT THE TIME HE RECEIVED COURTS NOTIFICATION OF AUC- 
TION. SHOULD RILEY PROVE TO COURT THAT NOTIFICATION IS NOT 
VALID THEN COURT MUST REISSUE NOTIFICATION AND CONSEQUENTLY, 

WILL AUTOMATICALLY POSTPONE AUCTION TO SOME UNKNOWN DATE. 

3. WITH THE EXCEPTIONS THAT REISSUING OF NOTIFICATION WILL 
DELAY AUCTION, IT IS UNKNOWN WHY RILEY IS DELAYING SELLING 
OF PROTEBOL'S PROPERTIES. ACCORDING TO DR. LUIS DE LA REZA, 

RILEY IS NOT SUBJECT TO PERSONAL LIABILITY SUITS FROM CREDITORS. 

DE LA RAZA SAYS POSSIBLY RILEY NOW HAS COMPLAINT IN A LABOR 
COURT AGAINST PROTEBOL FOR PAYMENT OF BACK SALARIES; NEEDS 
ADDITIONAL TIME TO SETTLE LABOR COURT ACTION AND IF SO, HE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LA PAZ 02382 311936Z 

WILL FOLD FIRST LIEN AGAINST MONIES OBTAINED FROM AUCTION. 

4. DR. DE LA REZA IS SCHEDULED TO VISIT COMATT DURING WEEK 
OF APRIL 1 1 AND SHOULD ADDITIONAL INFORMATION BECOME AVAIL- 
ABLE, WE WILL SUBMIT. 

STEDMAN 
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